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endalli on the -IMP 


matter. CEhe meanins of this Xoan xs also-an inairecr .v^iaa- 
tion of-a. major thesis contained in our'prograimaet-;- odr.rp- 
jeCtion of the concept of ”Soviet social imperlaliaffl^ !lhe 
Indo-Soviet connection is, in fact,- the suhjedt'of our other 
artidle where we concentrate, in particularj on'the'economic 
and military aspects of this relationship. 

In response to. the article on the Congress party*and 
the landlords which was Carried ^in qur last issue, a reader ,, 
has sent in the following comments. He'points' out thht .dur-; ; 
ing the depression years of the-lS 30 s,, there, was consl'dera-^ 
ble peasant unrest. The political effectiveness of’th'eSe mo¬ 
vements forced the Congress to lecorae responsive to pe#«a't 
demands. The kisaa sabhas, the Congress socialists and the^. 
leftwing all pushed, for refornis. Thus the Congress party, ih 
Sihar for example, in order to develop a mass' bass^ had td'- '; 
commit itself in 1935, to- a prcgrannie of land r^tforme.- ' 

This reader also points out that according p.o John MCr' 
lane who wrote about early Punjab, the Congress pWty .therfe; 
was early on dominated by coanercial and non-agricultural-- jt. 
castes whose, interests were, opposed to those of the landlo,-- 
rds. By the. late nineteenth century mare aiid more land was 
passing into their hands -as they bought or foreclbs-ed the^ - . 
farms of'small proprietors. These hew purchasers:of land wp- 
re mostly'merchants, lawyers and moneylenders-of the Vaishys 
casl^.''When the British* proposed' the Punjab land Alienation, 








classes and castes defending 

themselves and‘fighting for.even if this means 
taking on the lackeys of t^ 6ta.te.;,^,ve'rnmerits. If in the 
last-ten years there has heeh a general, u^itarn' in such str- , 
uggles,.'it, is a reflection,of a certain.process of mass po- 
litioisatlon that, has been going on. Ho village in India is ; 
as isolated .as. it once. was, ’The awareness of sociar inequa- > 
'liti'es has become greater and the. expectations 'bf a better 
life .stronger. ' 

Nor mast we forget the work-that email scattered,gro¬ 
ups of leftists are doing up and 4own therCpiaiti^?* ^batever 
the weaknesses in their theory, in Bihar fox example,.there, 

. are ML cadres who are trying to organise the landless .lab¬ 
ourers in the fade of the moat severe repression. And in- 
Eeraia it Is some ML cadres who, in a dramatic and original 
fashion (by setting up "peoples' cpurts"), have brought to . 
light the day-to-day corruption that goes on. These effof^s 
must be paid tribute. We oppose and will continue to Oppose 
most of the fundamental political’perceptions of the CPI-MI 
since they-are dangerously misleading and a barrier to for* 
fflulaiing a revolutionary programnlie that can lead to overall 
. effep.tiv.e action. But we will also not hesitate to salute- 
-gffiQuine and sincere comrades, who by their actions show th¬ 
emselves t be motivated by th<> revolutionary spirit of 
cpncem and love for the oppressed. Harry Levine, a Jewish 
. poet..once put in words what stands as both a definition 
and an ideal for revolutionary communists. "A communiet", ■ • 
he'sai'd, "is a dead person on leave." 

.editorial focus, editorial focus editorial focus editorial f 

, 7 THE SIG-NIFICANGB OP THE IMP LOAN r-'. 

The Indian goyemm^it has signed an agreement with - 
. the .International Monetary Hand- (IMF)' entitling it to a , 
loan of 5 billion si)Rs (Special Drawing Rights) equivalent 
, ,,tox$. 5 .. 8 v.billion ox M, 5000 crore^'This is the.biggest si¬ 
ngle losui ever given by the IMF ta.any member'country. Sec¬ 
tions 'aftjhe- left in India* led'-by: Ashok Mitra,: CPM finance 
minister in the West Bengal govemaaat, have oalleb',it a 
massive "sell-out". The, right, and'representatives of the 
government like:Nnipn .finance minister, Venfeataraman, have 
hailed it as a,;maqor :achi^effi^t-.w^ch'is 'SUppose.d 7 ,.to have 
given the Indda-n; eebnomy'a'gxb,a%^’'o^portunit-y ;tb;>.mafee a de- 
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cisite leapKforward. «hai:■ 3ia tou^t :i& which- 

ever way you loo-k"'at .taiuly ^jpr sig- 

Biflckhbe;'But ij^hat- esactly ia‘14|S fua^ainehtai si#iifica- 

jica?'.'' ■ -; ^ ^ ' "’ - 

' .‘Aocpraing to-Mitra'^id the; gtoUp, of' 25 .Peohpinista;; 

^gatiiered together hy the West >ehgal .the?arlswey / 

Is straightforwara-'- it represents a decisive "loSS;,^-^ 
■economic sovereignty*'.She-IMS*’is a western, particularly' 

American tool. The-conditions the Pimd has impCsed on the-_ 
loan are nothing shorr of ^uiiilating. The bourgeois gov-; - - 
ernment of India, -they say! ■ has signed av/ay to thO' M.^and , 
the west, its own right as■ the elected government^of-the 
Indian people to oversee and guide the economy-’■ - - 

The’loan of 5 hillioij SDBs comes in three instalm-’ ^ 
ents. 900 million SDRs is the first instalment (itself 
broken up into three hand-outs) which will become avalia-^ ■ 
hie between now and June 1982. The second instalment - 
of 1.8 billion 'SDRs must be fully drawn by June 50» 
and the final instalment of ?,3 hiHioii will be .avai¬ 

lable 'upto,June.30,, 1984.’-Sefore each of these ■dates: 

IMF will review ^d monitor the performance .of the indlari;-, 
economy gefore deciding whether to allow further disbursa-... 

, ments of the loan.' If not'satisfied it can stop thpse. pay¬ 
ments. , . . , 

This is not all. The .loan is subject to two kind^ o,f , 
conditions. ^First, .are those specific, guantj-fi^^ targets . , 
of monetary and budgetary policy which.the IMF inaists^ , 
must be met. Thus, for the.^three years 1981 to 1984,during, 
which-the loan will be disbursed , the Indian goyerriment 
must not increase money Supply beyond 15.7^ for .1981-82, 
14.5^ for,l982-85, and 14?£ for 1935-84. Total domestio 
credit is also to be fix.^ by the IMF as well as ,the maxi¬ 
mum siae permissible of the yearly Wget'deficits ;of the.. 

' government. This "financial discipline" is' supposed- to. 
curb inflation and lay ths- foundations for sound economic: 

growth, 

second, are-those'-kbre general conditions regarding - 
the direction govemiftent "^licies'should.'how .take. Of cou-. 

.' r?^'> if 'the IMF.is hoh-happy at thb. ti®e-Of review about ; 
.-the-’Indian ■government-'s/'^rforffl^oe'in. this respect, it 

;.:-©an-turn'bff thV'iin^biad^-'tap'.'-^ 

Ih'.-- -'So the':iJSFr-waptt/t^atidh--:p0fl«^'td'-m^ in the di- 
-rection- o.f iaiaing 

ordinary.:ierson';in_'theVa^e'e€')> and’^red^#, personal and ^ 
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corporate taxes to the ®'®- 

well as the, private ;eQrp 0 rat«;.-s,^^ 5 ,y'^f;:'liiatisti'^^v> 

ing pricing policy, pr'ices„shofilfi;:';,ibe,:'y_aiefeA:-'.acrha^: the>,>l30-_ 
ard .since '-this will then presimabiyrgtvejatt •i-nC€mtiv:ev^^ 
th& ahd private sector to invest''an'il;'^odhc©, more. 

,(It could of course 3ust increase profit^''l^ad;tp ,ne- 
'gligible'increases- in supply but that;is a;different,'itat- . 
ter)-''Slccor„ding. t-o the tei®B of 'the-loan, ,the, pri'ces'pf 
coal, power, and steel should be raised. .' , , , , , ' , 

As far as trading policy is concerned, the era of 
import substitution industrialisation, must-now give .way ,to- 
a new era of import liberalisation which will'operate in ^ 
basically indiscriminate fashion covering alfflo.st all- areas • 
of, production and trade. Another condition put forward by 
" the, IMF is that India must now give every encouragement to , 
foreign -collaboration and, foreign capital, multinational- , 
‘bt ptherw-iae, to invest freely in the country. Royalty and 
collaboration payments should be subst^tially increased . 
and the whole paraphernalia of government controls over 
monopoly houses, licensing capicittes, eq,uity holdings by 
foreign firms etc. should be greatly relaxed. 

• ' ^'Borrowing-from private capital markets abroad should 
be limited, as also India's bilateral trade with the Co- 
mbpon countries and the USSR. Since the loan must eventua- 
' lly'be repaid,- the balance of payments(b/p) position must 
progressively improve till it reaches and stays in eurpius 
-and this, the IMF says, is only possible if ther'e, is ex- , 
.port promotion on a big scale forboth domestic and.for-;, 
sign firms producing for the outside market. To cut down , , 
"imnecessary” government expenditure it will be necBSsary 
,;to •-el.iralnate and reduce many existing subsidies. But- ex-^ 
port snbsidies should be increased, which along with the 
,tax "incentives should bring about a big spurt in.export ,, 
production -an’d sales. , - • 

.A devaluation of the rupee Ms not been specifically 
stipulated but the rupee'b exchange rate-(which is tied to 
a basket of currencies) Ms effeGtiv.ely, depre.oiated by 18?^ 
vis-a-vis the dollar, .since the 

beceme public knowledge, - • 

All this is,nothing aho-rt of, the most-coherent, wide 
-ranging and syst ematic bl-ueprijit 'that'.has yet .been put 
down for how 4 '. Indian- -/develcp in the 


future. This is the.' 
loan and its atthgfee 


gioance, of: 


xei •’eofaditi^ns.L ^TM Indisai , ®donomy is fn 
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^ it'-is-being‘consciously integrated into 

^ th,e whicb will enable 

■;■ ,th© j),riyate ^dotpdi'atb^'eecttjry 'grifgi.te: capital both -foreign 
.and domestic,-ahd market'tbrcee' :tW;iiiy the heading role 
/in'drlving the economy forward. 'The intervention of the 
Indian state in- thie^ teh^omy is to ;be' reduced, fhe era when 
-ma.lan f'plhnningt had' tflbre^ than'Just' indicative signifies- 
:■ nee'(during- the bailding of the 'mdustrial infrastructfire) 
when it was- seen as the princ j- pal mechanism to ensure ea- 
pltkli St growth has'come to. a close. ’ . , - d/: 

2he public sector will continue to play'an'important '' 
role. What 'has been bailt must be maintained' and improved.''-. 
It cannot be otherwise'. Indeed in the sixth pto npw, un- ; 
derway,. .the, public- sector's share of tatal planned'? inyest- -' 
ment outlay la'to rise, from 46^-to .But the. iehhnblo-- - 
gical renovation of evbh this sebtor.is to be abeomplished 
mere, ahd^more through Imports of western technology-pnd. 
'colidboratibn with foreign raultinationals. ;■ 

The drift in this,general direction has beeh evident-? 
since the mid-seventies- But, .the clearest ar-tic.ulatidh./^f ■■’- 
this now phase of Indian capitalism has come only how.- 'Thdi 
IMF loan is also a turning point in that all pretences'Of ; 

'a- "socialistic pattern'Of society", inscribed in the.W'^fV 
■ stitution have-in effect ■been- dropped. The Indian Wurgeoi ''-. 
-B State knows where it-wants to -go and., has', now-got-thd'■- 
map which it will follow. . . " ' 

In the light-of-this-it is-also. po.ssiMfe.-,to,explain. 

- why the loan was shrouded in such secre'cy. The-full'deta-'' "---'.- 
ils of -the. deal have sttU not been .disclosed by the-goy- --’- -. 

- eminent. When Britain and Italy-.applied - for massive IMFy*"'-; 
loans in 1977, these -goyernmente .-first, had. to ^discuss, the ‘ ' 
matter in full detail in parliament, get a*Vote of confi-f 
dence and only then .could they .proceed to make the deal. . 

'As Mitra himself correctly points out, the reason for 

this- secrecy was the des\re of the Indian government to 
-. use the B5P ana;- this'lo^', as 'a shield ^d scapegoat to de-"' 
.-'fle.ct the. c-ritlcisra.of gpeh a'.blatant departure from its 
. often declared *‘co,8miitBren% to- so’cialism". 

But Mi-tra 'and-• hiS’. fellow ebOnotRists in the group" 

of 23 arc -.t;uitc:,.>»j:ci?ig-.wh|h- they- af^c'--' that the Indian st¬ 
ate has 

erleans ;i>:ot' ^ , 

lean to Xndjd*-,3^ir ..r^eseptative-;^^^^^ execu- ■ 

tive tUrector© whsn'';--the;:yote was’ taken on 
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whether to give,'the ieaBi'..itll:‘-Gth.eE^ife,presentativ€s voted 
for the ioan. ,The{ nSA' did .itvheGause .the ,, 

retuited majority for Ibapi-had’h^en^'easi.ly.^; 

achieved '.vithout It and s6 '’a/-t|^ nd;'Wuld: dhiy. haVe-.-hiplli-; 
atihgly .exposed American .impotence-In this'matterwi ^^ :' 

Uhe, American , objection to,.the loan. is..two-'fdl4.: -, ^ 
First* ‘it .has been saying that for a. loah'e-f-this'ma^ith-, 
d.e,;the terms are, too soft ! This loan/i 3 ,toV‘be;'repayed.OTer 
.a period of 12 years’at'an average interest r.ate Of:a-lit'- , 
tie oveT ' 10 ^ per annum, whereas cbDttier 0 ial..iat.es ,for-Died--: 
iuti term loans are 1656 and above. Moreover, the Jhterteans: 
argile that these conditions when compared to thoge deman- ; 
ded by the IMP for much smaller loans from other borrow-, 
ers (Peru, Jamaica etc.) are much milder (which is true^.:/ 
Certainly the Americans are going to press the IMP to be 

much stricter when it comes to the time of reviewing Inr. 

/ 

•dian performance. They know, of course, that the Indian 
:g,overnr(ient can. If pressed too hard, reject the IMF's re*^ 
commendations and give up claim to further instalments: 
Therlnd'lan balance of payments position is not that bad. 

This, in fact, is the second point the Americans are 
making-— that the Indian b/p deficit is likely to be only 
around,Re. 2000 crores. And that if all the IihSian govern-.' 
ment wanted, was to overcome the constraint of external' 
deficit, which is what'it has been arguing, then it does. 
,-not -need such' a big loan. It is ironic that Mitra and the 
Americans -are in full agreement on this score.'Indeed bo¬ 
th .give similar recommendations in this respect. To get a 
temporary'breathing space, India, they say, could sell o-ff 
some ,-of. its gold reserves or it could borrow 1.5 billion .' 
SBRs.from the IMF with virtually no strings attached. ‘ 

So why did the Indian government go in for a much 
lafger loan? The--very-fact that, it was hot in desperate.,. 
heed of a loan-shows that its bargaining position vis-a- 
vis thd IMF was quite strong, thus undermining to a cons- > 
iderabl&i.degree, Mltra's thesis'-of. a "sell-out". It is also 
•iniportant'to note another implication, It was', not 'ariy^imm¬ 
ediate-problem of say, a severe hj/'p ‘deficit, that was be-, 
hind the application -for ah; IMP loan,' Instead the mbye was 
based on a calculated,;-.clear-haad^. and long-term vision 
- on -the- .part of the Indian state-. , 

: The blueprint for ''ecpBbHile-;:i*eCipyery." -embodied in 
the conditions (most, of'■wh'l'ch'ate;biia<'l«'CoiDmend'atory na¬ 
ture) that the IMF drew.-,fU'p''w6r’e-''1a^iS^ted',_hy the; Indian 







state beoauge- the Indian bourgeoisie 
and., vits' reptbs.eateii'^as^'ltliem^s^biyea-'^ye^ llhey,;shfee;the 

same, eco'AOKic ,etWs as;;ijL|_^ TO ;-^dVajrg lli; ag- - 

I’eement regaraing the.:5i^.ee1bioE:-,'the in<liaii eci^omy raust ; 

^ take. Tbls ;is' the 'centralrpoi^it;,:' not: the red-herring, of ,a 
-"selltout". - ' '' 

•' The' Indian sta-fee has oaicnlated that, this, attempt at 
fu-ndatnental restructuring;,pf Indian capital „by -''opehing" 
the .economy, to foreign' .capital and. the world capitalist - , 
market,', will in the short and-fjedism term mean certain 
deterioration in the balance of pymenta position,as "import 
liberalisation and fnrei^ competition is ehcDuragedviln 
time it expects,-or more .correctly hopes,'that .ekpcirts ^ 
will pick up sufficiently so that the .b/p position'ptbgre- 
•ssively improves till it is in surplus, it has also, pinned 
high hopes on rapid expansion in' domestic crude- oil.' p-rodu-' 
ction which should then mean a substantia.! reduction In im' 
-ports of the- same. Eveh -.the loan -itse’lt will add'greatly 
to the-debt burden. For the-5 billion SDKs the state-'is"'-'"' 
borrowing, it will eventually have to repay over•i2'years' 
a total of 8.283 billion.'-SDRs * ^ 

So, in a sense the-government is taking a big .gambis.i- 
There are also hiany other unknown factors such\as. th's''iti^^'^ 
act on inflation-of such..a ’’turn”. On general p^hclpisS.t’-v 
It is; very reasonable to, .assume that this will rise''-''as 
result 'of the policies that will he promoted, it is also "--: 
reasonable to expect ths b/p position to .progressively 
■v/orsen. Judging by part trends according-to which' India'-s' 
exp-orts have be.en a ... ‘steadily..declinihg proportidn , 
of world trade,, there is no reason to expect; a. reversal,of y 
this trend in the future. In absolute terms obviously'ex- 
ports will increase, but will it (and .remmittanees) .incre-. 
ase^by enough to compensate fojr'the rising.external debt 
and greater imports? Oil-exploration,and production is the 
"bright spot"'and thera’is some reason to believe that in 
the medium term crude, oil'imports may fall-to 30 ^ of the 
total import bill ihstfeha'-b'f .thp 50?& and,: over that it has 
been since OPE'C raised''i^s'prices in '1973'» 

* ^ ^ ^ ^ * 'Is ' ' ^ ^ ^ 

- But, whether' the g^hle fails' or succeeds ie. achiev¬ 
es eventually a b/p, .surplus,-is ^nCt-r.eally ,'the crucial is¬ 
sue. -After some years sections-of the,-Indian bourgeoisie 
..may-once again Coiapl^fi,'tsC^S.:w‘ill'complain even now— tho 
-se that wi'll'be-hit'^iihhfaiisatibn ;of imports) 
that the b/p^.dsfi-oit Is.-'t^o-.'b-lg: ^d'-is' S severe constraint 
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, and. demand state .’’liber 

lisation”. None of tliiS''W,iXii-'Wf.ei^i^icsntly 
■reduce mass:/poverty. ,It w-il^:d3k'^e'-’3nb"Qf;;the. ri^Ntwin^ / 
ideologues and'Intelle'etuals to pravilfe'the necessary; ;.,, , - 
"trickle-down theories" .as.justificfetiohs* But'.’the ,main ' 
thing is that the. cohsolidation of the new-phase promises 
a bonanza to private capital- for .some.; time to come., Chat 
il .more than enough for the ind iTldual capitals, that ‘to¬ 
gether make up the Indian','bourgeoisie to,,be happy ,ah6ut,. ’ 

,;.¥ith'the benefit of liinsight it Is Clear'that ,a num¬ 
ber of policies that the Indian government forpulate-d and' 
.implemented earlier this year were inspired' to .'some degree 
or the-other by the negotiations' with'the IMJ and iihe col¬ 
lective elaboration of the economic sti^ategy that is hCW 
fully unvieled. Such, for examplej^ were the wide-ranging 
tax cuts in the budget, the rise'in'prices of petroleum 
products that the government announced,' and the Essential ,' 
• S.ervlces. (Maintenance) Act that;''ifae. passed'to curb the' 

« • *> ' '-i /y.'C* - * ' , 

^working class. 


Plaally, one must not forget .-the implication'.of this 
IMF loan, of this "new phase" in Indian capitalism, for ' 
the whole conception of "Soviet social imperialism", par-, 
tl'cularl; ' with respect to India. Can the a^erents of this 
thesis,'-'in the light'.bf what is now happening seriously ' 
arguS that the so-called hold of.,"iSoviet social imperia-r' 
listnV on India is the' greatest obstacle to revolutionary 
change in India, or even that it is, as great a danger as 
■westefn imperialism? Fleas© note, it is precisely Mrs.' 
Gandhi’S''party and goTernment. (the'supposed representai- , 
tive of the pro-Soviet section ef'^the bourgeoisie .) which ■ 
has ..organised this systematic turn towards western capi¬ 
talism! , ' 

.<llhe g.oviets,- when;investing capital, or giving credih 
and; aid.have tried to la.y down their own conditions regar- 
d:ihg the'.--:Cperation of the individual proleots they were he 
-.Iping fo.set Up, .Never co'uld they hope to-change the ba¬ 
sic .frani.awbrk or. the fall range of,.economic policy-making ■ 
in thel way that. i,3 .now .happening.^" ; - 

It is time,that the misleading and therefore dan¬ 
gerous myth of '"Spyiet 'social imperialism" is buried once . 
and for all! , ■. ' ' ' ■ , . - 


---xbradocXxx-?; 
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3HE . I'HIX5,‘j^jiiri^--'M 


, .: 'Many rSiAical XeSti’Bt?^. accept tfee: Chinese thesis of 
"So-5fiet aocial ■ imp'erie^^igffl.*^.' Aecording'',t0'this :%fe the 
USSR "exploits" third woxid countries through it;s ,economic 
,and military relationehipS'with them; ^Sihce Indih-.has had 
a longer .and deeper e'coil'Qfitc and military relationship wi¬ 
th the USSR than aljfiost any other third world country, 
this nation'''is something cf'a-'test case for the whole ther;., 
sis of "Soviet'social imperialism" i , , \ - 

‘ Bogs the USSR "exploit" India in axi imnerialistiOr ' ' ' 
manner ? Nohody' can argue that the classical iferxistrlfenir;-^^ 

''nist'description, of imperialism with 'ex'sort of capi.t?4:(s'', -r: V 
as its key mechanism,-appities to the Soviet Union, • Rut-.fey 
calling it "social imperialist", the. supporters of .this - 

thesis are saying, that the, USSR' s, method of imperialistic ... 

■ exploitation'may be different from that .of the adrs^i'dfed , 
"capitalist countries pf the west hut its essential''result., 

Is the same-—namely, .the "exploited" country becd!nes<,.'.': 
increasihglv dependent on'the USSR* .^'v' 

We must fee very clear afeout what is mednt' fey. the-.p^'-ti;: 
"dependence" that results from imperialistic - exploit®,tlonj'-,"^y'- 
The Indian state like any-other bourgeois dominated; :gt«*ta,i--;,';.y ''; 
-exploits the Indian masse.s, .Soviet .economic and ailitary-yy;'"- 
support to this state certainly helps to strengthen ,'thi'ay..;..yy., 
' exploitation, so indirectly the Soviet Union'is.'Cpprepsing - 
'"'the' Indian masses. But this is not what is mesuat/by.'any ;y.y" 
Marxist, the,‘>ry’Of"!imparialism. y • r'-r,,'-'’ 

After all, .Chinese ^aid and-economic support- to-Tan*- 
zania, Sri lanka, Nepal etc., also helpl thd ruling classes 
in these countries and therefore helps them to further ex- 
ploit -their masses. In this sense it . is logically noydif- 
ferent from Soviet aid ta, India, why not call China 
"social, imperialist"? In fitrder to prove this "social irape- 
rialiat" 'thesis one has' tc show, tha.t the bourgeoisie of 
this "exploited" country feecCtfles /increasingly dependent 
: on, the .outside tiBperiaiis't pc^er'. and'is less and less able 
to grow into' a relatively independent -and -stronger na^y^ 
nai/bourgepisie with'a-Rowing u'^pacity to' stand up to the 
USSR andrthe^ western •imi^iialist powers. 

' 'This-i:s-the. ifiQaai^-lof'd^end^fee in. a Marxist 
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theory of imperialism* thife'^pritferion it 

can he easily shown .that .India. ■is',.sy>t' suffering:,from domi¬ 
nation by so-called '‘Soviet sociaI--imperial‘iem”*; indead' , 
the OT>po.site ' is true.. The Ind'o-.So'yiet connection, hag enha~ 
need, the relative independenee and strength of the Indian 
state le. the Indian'bo.urggoisie-as .a whole- This'result \ 
constituteS’.'a greyioiis blow to :^e who'le/the:si8 of "Soviet-, ' 
social, imperialism?'. .f?bw 'let-.us invastigate '.toth the eco¬ 
nomic and .military aspects of the-’IndOi-Sovie'^ connection;. 

Prom a Marxisit perspective imperialiatib "economic 
exploitation" means the extraction of surplus Value, by the 
ruling class of one country from that of another's. This-, ' 
takes place in two ways, either-through uneq.iial exchange , - 

which transfers .surplus value created in one country tC. 
the other, ox through Ite- direct creation and apprApria- - 
tion which is the case when -forei^ capital can be.said to > 
.pwn and fully control the production processes of f^tor- .• 

ies and enterprises in another country. 

- ^ ' ' 

. -■ It is immediately clear is far as the Indo-Soviet,. 

co.nnection goes, -*hal; Soviet investment in India never lev 

ads to Soviet ownership (equity control) and full control^ 

of the production, process in'Indian industries. It is thus , 

not-able uO directly create and extract surplus': rvalue fo-r- ' 

its own capital accumulation. This leave's unequal exchange' ^ 

through-trade ie^ buying cheap and selling dear, as the. oa ' 

-jor meohanism of appropriating surplus value, ^t'uneqhaj 

exchange, characterises the behaviour of even a bazaar• mex.? / 

chant.. It is common to the trade patterns of all sooieties , 

past and^present. It is not the defining characteristic of 

.capitalism or imperialism. Besides trade, the oth^ method 

by which the USSR supposedly "exploits" India is; through 

aid 

■ Trade "and Aid , ;. " ; ' 

To; start with it should, be iecogniasd that for^gn : 
trade plays a much smaller ^rt’for Soviet capital ;accumd-; , 
lation than it does for the, tfdst. -.It accounts for /onljr a . 
very small part of the,-USSR'.s-'totai_GNB,Of roughly, 8800,,,QOQ 
' million. „ 


' The. USSR has .certainly 
with India and other'less,, 
this.has ,^rown rapidly.,?? 
crores of import&.ahd e^b.r 


"benefited, •from its trading 
developed Countries (LDOs). And 
a-'i^es'fe total of , Rs. 8.84 
•ta; is'i5$ir52,V Itido-Soviet 


.y .' 
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traae in- ’’500 

cxores snfi this ' • 

Sovist iTii'Ror'ts .are tiow T^'s-4e1;al impests .3-nd. 

the USSR’s share-of Ini$ia?4''0XT)^rts, i^. 10^. 

• n Early .on. India 'other lil^B , supplied" primary ■ , ^ 

products and .induatrial raw/TSaterials. Ihsof^ hs'these. ; 
roduced Soviet ir&pdrts of -'the' same frc«i' the West'it meant 
V a saving in hard currency ,^r the USSR., But’ the'nature of 
Indo-3ovie't trad has been dynamic ^ie-. the'pattern of tra- 
‘ :/' ding has, changed. India is more, and "more a-auppLier-of 7 

sami-processed', goods and manufactures. ‘Between 19^0-61 to , , , 
1962-53, of Indian exports- to the‘USSR'were mahufaG--': V ; ' ' 

tures. By'19.71-72 to 1972-73.''manufactures were the;;; ^ 

' total I'hdian exports to the'USSR. This trend, has Stten’g^t': / - ' , 

ened' since'then. Conversely'as "India became a ma^pr 'indup-; ... , ' . • , 

, trie-1' power-its need for imports of machinery and e.q.ai;^--1 ,. , 

ment from the USSR declined.. Thus in 1'96S, machinery.a'ttd'''V7, , ; 

equipment accounted for 74.2^'of'Soviet exports to-In^ih. t 
By 1977 this had come down'-^to 245^ and the share-.of-raw raftr 
terials.'has risen. ' ■ ■ '•'.V;,' 

This is an important point because terms of trade 
tween primary products and manufactures generally tiioy,e fh 7'" ’ '7. 

' , favour' of the higher value manufactures. Thus this shift/. 

. in the pattern of trading'is quite unlike the •relptiph- •; 

ship between American imperialism and the primary 'prd-(2',r 
aping nations of Batin America which',suffer'more and,,mor.e-^-;.-/w‘\"'/' 
from the deteriorating terms of trade for-their, ^exports./',,.7-./ - 

One of the few raw materials for which terfts o'f'tra--- 
,de, have' vastly improved is'isf •:ourse brude .oll. But ,In 7/ 

this respect the Indo'-Sdeviet Connection has been'a 'great:.' , 
asset , tO' the. Indian bourgeoisie. Supply of Soviet crude .r : 

oil 5', reduces the forei^ exchange burden-of .import," -7;.: ,/ 

' , of . oil'frora OPEC end'the west. Soviet crude is generally - 7, 

given'at, lower Tps^ices than: those on the world.mark-et,.-it, . ... 

,,, is in rupee-roubles and it is an assured supply. Given ,<^7 ;, - / 

' this situation where, alterraatlye sources are more expen- ^ , 7/, 

site an,d unrelia'ble, it is'^hh^^dly possible to complain 
•about Soviet ‘'exploitation",- ' ^ ' '-7,7 ,t 

. •' As'India-,gbepr-Oh sullying, more'manufactures and : ' 

s'erai-processefi goods'tb! -the latter, is also able., : 

to .move, from, d6ra'estie'''.^^'C&C'tien'-:-nf these goods to that 7/?. -• ,,7.r . . 
.of more; sophisticat^/t'e^^gioi^eal, products. So clearly 7j . '/vV.::. 
'^'this is'an'ptlierv'wa^ -ftoffi trade with ' //-'/p , 
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India.,, Bmt these ,benefits ^ 

state, has, also heriefited in;_^ ngeier o,f ways.,,, ,,, 

First, Indian exp.orts'■fcfs-the fiSSE-'are on, balance 
considerahiy in addition ' tQ what-.it -otherwise-iwould have, 
been able to sell elsewhere:.-This .point is important bec¬ 
ause many. supporters bf-'the^sociai .igiperialist'^ ;thesi8;, 
argue that , what Indiav'eXports to-Russia ,is Vlost" to. the ; 
west, 'Whereby the -country ie, the' inaiah bourghbisfe cduld . 
gain from currency sales-. -All-estimates indicate-thatat-':- 

host'20^''to, 255^ of Indian exports-are'diversionary*' 16;. 
could hay-e'been s Ad elsewhere td hard current;^ h^eas'..' 

Another argument pit forward is that-the USSR che-, 
ate-India'with regard to the prlcing of pxpog.ts and-ira^,-„.;; 
ports* But the prices for merchandise trade -ttiat,,India , , 

' gets'from the USSR are boiliparable to those it gets-from . 
the-west. But with regard t4 imports .of machinery fra|D 
the-USSR,. India .does have to, pay somewhat higher pricss / .' 
.than‘it would for similar commodities, from, the west ;and , ■ 
thus .an element -of Soviet "exploitatipn" exists. Howev^p,:,^ 
we've- seen that the proportion of machinery purchases ... 
■from-the ’USSR Is declining. 

There is also tho problem of undervaluation .-pf -tha; ; 
rupee in the rupc’e-rouble rate, .which works to the ^van- ,. 
- tage of'the USSR, fhey can get more, rupe.es to.the r'o.uble- •- 
'so Soviet'imports-from India are- cheaper and exp.orts, re-:. 
•■latively dearer. But it-is interesting to note that .India ,; 
has surpluses or idle balances of roubles because It .sells 
more than it buys from the USSR, imd these balances are,', - 
.growing .because the Indian bonrgeo-isle wants things., which■ 
the USSR is less and less able to supply. - 

, , - Nor when it comes to totting -up the bilance sheet ,, , 

. of-advantages and disadvang^ages "■from Indo-Sovlet trade 
should a few. other things be .forgotten. The .very fact .^at 
tracing is in rupee-roubles means that India, especially 
in the early phase of the.trade-wag never bedevilled by 
' the financial dependence on hard'currency .or the balance 
-of payments problems so ehsractearistie of-its trade with 
the west. Moreover there w^s-muefe-saving .of foreign exch¬ 
ange since otherwise.India-wouldphave.had.the 

things-it got frok -the USSR,-'-ff^',.'Wio . 

In the decadtes' since ''inde-R^d^.nce:,:,'Sqy,iet purchases 
have greatly st«»ed.;fn'ai^^nipstry^^ this is the case 
with textiles, l^ther».‘;.j6h^''^bs,:{^^t,wea 




light engineering 1*?^® cage of engineering 

there isr. 11 me 'dbdbt .barlyj: post-iniepenaen- 

ce perioa this' sbctor:..:^ebafa weStern/Mrket which^was ,ex- . 

tremely-a-iffiGalt -i;o % benefited,,greatly:-;frpm 

bQcdsG to. the^'SoTiet '^a' the East; European, marketi Bfand 
name reliability and^ akill-s'bf ail kinds were:aeq.dired>h-:; ,, 
ich stood Indian entrepreneurs, big, .small 
very good ..stead' when they later took on^ the task of^ pene¬ 
trating the lucrative western market, , 

' The "social imperialihi" aupportprs in .order'to bol-; '. - 
ster their argument about Soviet, ecoriomie "exploitation”.. 

-of. India have pointed to'-what is. called "swit ch,;trading"- 
ie. Soviets parchasing Indian goo.ds and- then selling ,them - 
for har<i-currenoy elsewhere,- thus, indizectly-depriving the . 
Indian,state -ot such ..gains.; ^here are a number .of poihtg 
that must be made here. 

I'irst,'' everybody carries oto "switch.trsding'*,^ India..v.^- 
■as well as the USSR. Bv--n if we concede (and .this is, hot, 

at all=certain). that'the :USSR does more "switch trading'’ 

ip voltiine and value terms than In^ia, this is no|i..a ,signt,t,.; 
ficant aspect Of the Indo-Soviet trade relationship.;;.. 

"•S\'d.tch'trading”'is almost totally concentrated ip..nont-mit-; 
nufacture bulk trading since packaging, advertising-andt-v'-.' 
braiid hame .shd consumer familiarity become ma3or,„ol5@t.acleh. 
to pr'actisirig‘the deception-involved in ’’swit^^h tradihg*'..,.,., 
Since the.'"traditional" exports like tea, Jute, h^^shew. .etc : - • 
are becofflih-g relatively less and less importeiit..ih Jhdo- ^ ■ 
Soviet trade,i-"switch trading"'by the Soviet-.side is beco.p;, . 
ming of tesser-and'lesser significance. Einally..Onc £^q.u 1^ 
not. forget that India’s trade with the west , is hardly free ' 

of ^his'phehomehoni ■ . . -.ir 

Because, of the'rupee trade, Soviet aid. to India,hasr, , 
been'linked to trade sincS'isuch aid and credit to ,India, 
has been paid-. back in' kindr/by Indian .goods. Shis- aid ,has 
. playS'd' a'vital ■ ro,le in helping ;to build India's public,, 
sector and thus build the. basic infrastructure. f 02 ;''a;;Tfewe- 
rful industrialised .-'ecpnomyai- ■ . .v 

' ' '• Bart -'Of' the' r'eas.oh/fpr-.the.-.'USSE's move :,to’wards bi¬ 
lateral aid and ,tfhdh.'relations- .with- in^i.u: in: the errly 
' fifti.eg :was ' thb.' ■pdlitiGal.'shift.' by. the, Etbmlln towards 
"peaceful ''eoexistenpe" -with '^he.. west,' .T^'s,..-:ebonodic compe- 
tition-fOr Mnflh'en'^ .with.-the existing regimestof .the thi¬ 
rd World GO.un.trib'a bhca^Vthe-.'Oper^tive/princir.l^ for ex¬ 
panding the'. -soyie,t'''sjie're:.oi 





She Inao-Soviet; e'DOiiOBiic ® ‘ 

sta-te-to-state' haais.. '.been'-eTeWh^lmSngJ^- v/ 

directed towards the 

progect oriented and repayraents of ’priirClgal add: interest ; 
have been made in rupees.- Saviet-aid.has - financed jo?^ of, , , 
India's steel making capacity, j<y^,a± its oil extraetibn- 
facilities, 2055 of its power'^eBeratihg.capacity-and 8055 
of its -mettallurgical eq,utpmentJprDauctioh-*, India's core 
sector owes its development largely-to i»0Viet and'-East 
European-'aid^ By the'end Of l 97 &-,\Sotiet ' ai^'ai-6hur.pmeht t 
afidea-upta-hs.-8-.65 billion. Rs. 6. l6'billion is- the/amo¬ 
unt of principal ^t-hat India has paid back-and-hs. bi¬ 
llion the interest it has paid;, - ' 

2 his aid has been at much dower rates o-f intefest , • 

compared to western aid. The cheapest western agencSf,-^the.- 
World. Bank has given loans at on average interest ch^ge ; 
o£:h% wher'eas the Soviet interest charge averages 
year. However, the Soviets demand payment more aaickly. 
'than western creditors usually ..do, so the effective inter- 
eat rate charged by the Soviets is not that much lower 
t b a h the rates on v/estem loans. Oh the,other hand.politi¬ 
cal considerations play a bigger-part as far as the Krera- 
lih.’go-es, SO' it is often-mora flexible than the west, in 
giving moratoriums’or extending the period,of payments , . 

for 1 . 0 -^s. For example, when the-Janata was in power-,, the, 
Soviets gave, a sizeaole loan of- Rs.. 2 ,-250.-million for 20 
years at the interest rate of 2-i^ per annum. Ror ope- o.f 
thefcw times, this loan was not tied to-specific projects 
but could be used in whatever way the Indian governmeh-t 
wanted. This is important to note, because many cadres-of 
the Cll-ME have-argued that 'Mrs, Gandhi's party represents 
the- pro-Soviet section of. the Indian bourgeoisie. - By .Imp-, 
lication, the Janata was assurae.d' to re.cresent the'pro-wes¬ 
tern :Se.ctions. ,In fact as far as economic, relatlohahips." , . 
go, the Janata made .no, effort to weaken .India's economic" 
links- with- the- USSR but did its'-best to sustainand' dee> ' 
pen them..-, • ■ < ' -• ’ : 

There are- some cases-of d^.ec.t. links with .^.d,-Soviet 

credit forpfivat-e fiamsv. But -these-have been .isolated .and 
few. Unlike'c'ollhbbra'tioa agr^teenta with.the-west, . the- ,, 
Soviet tie-up-tieve-r-involves thp-sllghtest 
pation. Its-''credit is'■■forof, B goods.' So 

there lsV.a'tie'-up.''''p«;'/’-iliaint6nf^c^;l^^ is nut 

so Significant asrt'o '^W^r^t'^-fc^^bonsidered-a -critical 
dependenbe. 'This-.-htate,---6 character;;bf:'^DViet aid 
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is inevitable. .Unlike the'-west,-. it has iio",compulsion", 
economically speaking,-'to Capital*., Thus the moti- 

vatiohs- behiniS Sotieii' aia'-, 2 ®^’atteh more political and mi¬ 
litary.'■ ' ' ■. 

The nature. of'th6.US©R%-econoffiic ties:.are such .that 
they cannot ,by themselves fores another third'v/orld 'count 
try into a dependent: relationship. There can’ even be ftra:- 
" Stic politieal shifts. In 1972 for example, Sadat'V Egypt 
v/hich had had a very close' economic and military relation¬ 
ship with the USSR, just kicked it out and: turned to the , 
west. Angola and Mozarabique'‘have turned'to. the west for , 
economic aunport an.d 'are by no mean's happy with the'USSR^ s 
eepnomio support. The same thing is happening with Mengit-; 
su's Ethiopia, which is also trying, to mend some'of its 
fences., albeit slowly, with the west. 

. • India itself is an example of the limits of Soviet -, 

; influence in the political sense.; Desp-ite great arging-by.' 

the”Kremlin, the "pro-Soviet*’ Mrs. Gandhi'in the^mid-eeVr- ' 
' enties flatly rejected pressure on the Indian state to . 

' join'^omecoh. She furthermore firmly dismissed Breahney’s 
P'St project of .an Asian'Collective Security System as/ir- . ' 
relevant to India and similarly refused to countenance 
American and Soviet pressure to sign the NuClehf •, 

liferaticn Treaty <KPT). She genuinely wants-the-Indian; 
ocean to be a "zone of peace” where superpower navies'oanp 
not,come in so that the Indian bourgeoisie’s regional-he¬ 
gemony could be more- secure. ■ 

• • The USSR's relationship with the 'third -world .coiait- 

ries lacks the bedrock of ^ economic' clhss alliance ' whl- 
ch: the U.S. for example, enjoys with its "client'' -regiraes. 
in, Iiatin America,. This is precisely why‘the USSR sets so'/ 
much store by political/di|/loinatic/military"tre.atles which 
. it, hopes can legitimise and formalise , the, allegiance-of, ; 

third world countries.to it eg. the USSR-ira 4 . .treaty,; Indo 
,-Soviet'Friendship treaty.' Only trouble is, these treaties 
are in no way a guarantee’of allegiance-. We have already - 
given examples of the independent po:litical behaviour of, 
the liidian. state.-'Even-/Ira^-has'Aoved- closer to the west 
in search of .a, more'•"^^'laft^ea«',’'non^aligh€-(V’ role, playing 

- off ch€ bl-oc. agains.l".the'other. The'-relevance of the econo 
-mic links wMch’ thi'USSRf^riesi.to, forge . lie not so much 
in theffls'elve's.'as, in thetr'-'c^a^ity to act; ,a^ levers to ac¬ 
hieve other-politic'ai/toiXitary-'b^efi'ts,;. Which by their 
nature cannot be s-tabl^V'i^Vhi^g.they-do a solid econo¬ 
mic foimdationv f'.;.'' . - ’ 





As' far as,-Indi'a. gj^'s _ anderstbod that there, 

are InhereBt limitations -in.'.Tbry; striiGture of Indo-So,- 
viet aid and trade. Now has •-estahlished. its 

strong i.ahlic 'sector it flosea^t. need "that miieh, technology 
from the USSR. The.idle .balances of roubles that India 
holds' are growing and.act as a restraining factor on the 
rate of growth of the,'trade between the two countries, -si¬ 
nce because of the.'rupee-ro-iible trade India’s import, needs 
from the USSR determines India* s export potential to the 
USSR.- ' ■ ' _ , . /, 

Eren the ’’core sector” in seeking! to •further modernise 
Itself Is turning to the west.•It .has to. Only the. west ^ 
can supply the highly sophisticated cost-re-ducing techno¬ 
logy it need's, A striking example of this is what .is ,hap- 
•pening in ONOC, BHSL,IDPIj,HSC, Instrumentation'ltd., MAMC 
(Mining and Allied Machinery,Corporation), all initially 
.ss't’up with Soviet help. OKGC today is buying techhol.ogy 
•from' the' French,- Italians and Americans. BHBL wants tp 
^ehter into a comprehensive collabora-tion with Siemens ; 0 .f ■ 
We'^t Germany; IBFL is, using Italian technology to imp'fpye. 
yield-s; HBC has signed with ah American company to manU-'- ' 
facture .open cast coal mining equipment; MAMC is-to pro-' 
duce' lorgwall mining systems with similar help;, and Ins- - , 
trumentation Ltd. has signed up British ^d Japane'se ass- , 
istance. So much for public sector dependence on the.&o*' '• 
Viet Union! 

To put the Indo-Soyiet relationship in persp.eotive, 
in absolute terms it is less than that between India apd 
the U.S.Ao although last year-because, of a special oil, . 
deal It briefly occupied first place.'Ih absolute terms , 
Indo-Soviet trade will naturally grow, but its rate of 
has been steadily falling sindo the .peak years of the '• 
late 'sixties and early ’seventies, with,only last yearS . 
temporary spurt 'disturbing the-, trend. Japan aiid We.st,Ger- 

many have'faster rates of grc^h with re.apeot ,to trade 

wlth^India as ‘also the U.'S.A^^Finally it is- just as well 
to remember that the Soviet Union is not the. big'gest aid 
giver to India. It is sixth-in.the list beMnd ^the U.S.A., 
thetWorld Bank/IMP gr,oup, the.U.Kl.. West Germany .and. 
Canada! , , „ . ' " •, , ‘ , 

On the whole-,'it is-cleir--that.,';aid and trade with 
the'USFR has benefited'the'r.uiers-.of,-both,regimes which 
is why they want to. keep;-«p^-1^e;,bilateral rupeerrouble 
trade.' It has^ strengthene.d -t^'--Indi£ffl--state, and- therefore 
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the' Indian r«U?ig' ci^'ssee%;; ftqapitalssffl 

to -bebcme stiongeK aiie becoming 

industrial po¬ 
wers and'more abld'iV.meWfert'><,indiudin the USSR) op 

equal-, terms.■•' 1, • ^ '- '"’ ■''^''' '; ■/ '•-• 

tPViR. Military RelatiarishiP l - '.•. p ' '' 

Aaherents oftha ''Soypt Boclal. imperialist" ■thesis 

have,:.of course, made a ui(|-to-do -about tiife'“oilWary -da- 
pencleno-e" -of India, on tB» TISSR. The Soviet Union^la mbe 
principal aupplier- of; arffisito^India. Till the early slirtl- 

ea the Indian-.'armearoroes.viereewipped.ainost entirely , 
with oveapohs procured from-«este.i-n s-ourcee.;-It *as p.fter ,■ ;• 
the -196a’ 8e-baol6 against China (and -the mieeiilng Sino- o- . 

Viet rift)' that the Indian, bo-urgeolsle turned to the aSSR., 
Jor-mllitary support. Meanwhile the tl.S.A; was moving olor' - - 
-ser-to-Pahlstaa. as Its principal arms supplier and- ppli- . 
tidal underwrite-r.. The U.S.A. supported.Ealcistan In the,^, 

1965 .war :aespite a facade nf neutrality . and-Ouch. itore sty ■ , , 

'rbngly auring’the 1971 'war with India;o 7 e;r^ Bauglddesh, ,^,,, , 

■■ Botvjeen ^965-74' .Moscow supplied Sew-Belhl with _ 

btlliond'worth of arms compared'to-U.S.A'S $47 miUi'S^V- 
Mdrd 50 ?& -of 'lndia*-s ivir Force comhat plaJieB ar^;,SOTict ■ 

ih'origin. Ihe'Nary is only sUghtly >ss 
■aia’s'entire, fleet of submarines qonsist.cf ex-Fos^ot 
ass boats. Ihe Navy has also prpcurea.l6 Osa clds-s, ^,s-!t ■ 

■ missile -boats,. 12 -Petya, class frigates and'bne,,Kushin;,-d^£ ;• ^ 

';:ge'destroyer-from. th,3 USS?- Tn the Army', ■:aboui:MU. the- . - , ' 

- armourea corps'relies on S.ot:ret-bailt 1-54, T'-B5-and .PT . 

-,76-tank's..' In- 19.79-Sp' India signet!^:.a,Es. 1500 . crone arms , 

' deal-with the USSRv’ Clearly with such large .amounts -or So^.. , ■ 

' Viet built weapp'nr-y the Indian, state does have'-to. con^tnue; 

' -its-purchases of spare-parts from the USSft. Indian milita¬ 
ry' strate'gy■ nice -the Amerioap’.B is, based on an ^ 

- '■ eight ■weeks, eonventicnal-mi-scale war,. It-has sufficient 

■ -.ato'c-ks fbr this.' All, military powers have -a' similar ratio ^ 

■ of mllltar-r'stocks. to e^,peoted,duration,, ^-perhaps a couple 

'of Weeks aees>r- alqpupie:^ore.- - ^ ' 

' Hone of this,.-;hoWever,/means;thatythe Indian armed 
forces are .in:;hock:to,ths^Soviets/For one,thlng all these 


ipdaufrlal tehe Ae,'uutiipi^Wy pafgd .uh- 

..ake it incraauln#,y-sp«-W.Uuht; ln -W ct Itu -ef^hoe 
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needg. This Indus trial, "basa -ia ;suf fieiehtly, sophist!- 

eated to be able to adapt .ori^^ailj Soviet. :(ahd western) 
designs to Indian req.uin,ea€nt^^'d'specificaticins. This is 

a pre-requisite for infiigenot^ mass' prbfiuctipni T^e. hnce 
British' designed Vl^ayants tanfc is noinf thb' mainstay, oj^ Inr 
.dia’s army. . . ' . :. , 

But one should'also note the-^Wieus'ef-forts bf the 
,Indlan,state to deliherately-raduee its reli^cS'on Soviet 
weaponry by ■establishing a more'"balanced”‘supply positron 
through purchases ,^ro,m the west. Thus'WB' have the-Rs. .1200 
crore Jaguar aircraft deal with Britain fbllo.wed by likely 
purchases of. the french Sltr^e fighter. TK’e'' 'lBidi'an’state . 
plans,to, purchase and.then indigenuouely'manufacture-, the-■ 
W,eBt German,made Type' 209 submarines-. 155inm.. howitzers and 
, anti-tank TOW guided'missiles are likely to'W.hhught from . 
America., The upper echelons of the Indian armed-'forces are ■ 
highly .conservative and in many cases- strongly pro-western- 
and' they have been exerting their pressure for better 'mi¬ 
litary .relations with the west. These recent purchases 
from the west and others in the pipeline represent an Impo'- 
-rtant 'Shift in arras procurement policy. And once again it 
is noteworthy that it is the supposedly '■pro-Scviet" fact¬ 
ion of'.'.'.ie Indian ruling cl-'-3SeB represented by Mrs. Gandr' 
hi's .government which is consciously pursuing this policy. 

■ The USSR will remain the dominant supplier-of Indi-ari,, 
defence needs for some time to- come even though this pc- 
sition will decline in re'lative impoctance. But this ”mi- 
lltary dependence” can in no way fix a permanent political 
orientation or augment on the Indian-state acting, on be¬ 
half of , its ruling class bloc,- At* this moment India, is pur 
, --suing "normalisation” of relations with China regardless 
of Soviet fears, Just as a couple of months earlier Mrs. 
-Gandhi deliberately snubbed the-Soviets by not,goring to 
' Moscow for the tenth anniversary'of the,Indb-Sovict frien¬ 
dship treaty though the Kremliii-was extremely anxio.us. that 
she should. ,It was her way of making it Clear, that, whate-- 
ver interpretation theytffia.y wish to pufon the importance 
of this treaty she Has-her om aesessmenf 0',f its y/orth,. 

In fact purchases of SoVidt'arms.has given the In¬ 
dian bourgeoisie an overall qualitative- edge over Its- 
Pakistani coun-terpart ihus. etthmeing its position-as 
major p-,war"fn,south Asia.S ryidt>:ms havc'.also given-.-the 
Indian military a-qualfthtive'^: oyer the Chinese, mili¬ 
tary inv’some .areas'of 'weapon|c,y ''kna defence:. ,■ , , 
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In ,sdffi^ th4 l5^etitS''''i&t^;tifeiia;:has gained frQffl; tbe • 

Ind 0 -SaTiet' oonneGtioa^' has:-n^'|l^’eM^ ^otigftt’4%/tfee"/^ 
of irreversible •political, eioonomic.oj'militja^y.^'ijaiwaon'ts* 

The Indian ^ourgeeigievdbes-.^'ehefilt foinn: a ■Sbiriei:-lefming 
"non-aiigned’' foreign' 'hilt .this^iinfe with the;, USSR 

■Dossesses, a considerable of flexibility: and--there 

can he shifts in 'policy dcpen'ding on' which, representati¬ 
ves of the, Indian- hoargcbisi-fe'-are -in .power. ^ ■ ,, 

What we are; most likely-'to see in, the coming perlo-d 
is in fact, a deepening of l^dia's.ecpnpmie-and. mllitfthy 
links-with the west ,, even thp-ugh the over all political- ^ ■ 
bias in favour of the USSR’ is likely t©-.,eontiilue.-^ .The In-'. , 
dian bourgeoisie*s principal aim is to establish its- un'dis.- 
-outed regional hegemony in s<^th'Aaiai -Too-close-.a poli-,,. ;-: 
tical relationship with either the USSS' ci the USA is'.th'e- 
.refore dangerous. At the same time its principal-rival In- 
the region ^d barrier to achieving its aim'Is the Pakis-.-.-- , 
tan bourgeoisie, which has •consistently been more pro- • , 
western and in turn supported faithfully by the USA ih 
.particular.- It is this fact, which.esseiitialiy explains 
the Indian bourgeoisie's political bias towards the USSR. V' • 
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